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Uvodni slovo pfedsedy pfedstavenstva
Opening Address of the Chairman of the Board of Directors

Véazeni akcionari,

rok 2003 byl na svétovych trzich obrabécich stroju rokem pretrvava-
jiciho atlumu investicnich aktivit zékazniki. Po prudkém poklesu
vyroby a spotfeby obrabécich stroji predevsim v zemich Evropské
unie a v USA, ke kterému doslo v roce 2002, nenastalo ocekavané
ozZiveni. Neprizniva situace se naopak prohlubovala. Spotreba
v zemich EU déle poklesla a to v priméru o 16 %. Obdobny trend
ve spottebé i vyrobé obrabécich strojii se projevil i v CR. Tuzemska
spotreba roku 2003 poklesla ve srovnani s rokem 2002 o 22 %
a vyroba o 29 %.

Na tuto situaci musely samoziejmé reagovat i subjekty skupiny
KOVOSVIT a v jejim kontextu jsou dosaZené vysledky roku 2003
relativnim Gspéchem. Plvodni zamér na zvyseni vyroby a trzeb
v roce 2003 byl prehodnocen s tim, Ze pfi zachovani trovné téchto
objemovych ukazatelt si skupina udrZi pripadné zvysi trzni podily
v jednotlivych prodejnich segmentech. Tohoto cile bylo v rozhoduji-
cich teritoriich dosazeno, cozZ je pfi zostfené konkurenci pozitivnim
vysledkem a dobrym vychodiskem pro rok 2004.

Nepfriznivé trzni podminky vyvolaly silny tlak na prodejni ceny
a poskytovani dodavatelskych uvéri ve formé prodiuZovani Ihat
splatnosti. To mélo negativni dopady do efektivnosti naseho hospo-
dareni, které se podafrilo castecné eliminovat radikalnimi usporami
reZijnich a mzdovych nakladd. | v takto sloZité situaci jsme vsak vio-
Zili nemalé zdroje do technického rozvoje nasich vyrobku a tedy do
nasi budoucnosti. Vedle hlavnich projekt( - horizontalniho centra
TRIJOINT 900H a portalového vertikdlniho centra MCU 2000
SPEED - byly reseny dalsi vyznamné vyvojové ukoly rozsitujici
a zvysujici aroveri nasich nosnych vyrobkovych fad obrabécich
center a soustruZnickych stroji. Projekty v oblasti technického roz-
voje jsou spolec¢né s racionalizaci viastni vyrobni zakladny predpo-
kladem nasi budouci Gspésnosti.

VazZeni akcionarfi, v roce 2004 si pfipomeneme 65. vyroci vzniku
strojirenského zdvodu v Sezimové Usti, dnesniho KOVOSVITu
MAS, a.s. Jsem presvédcen, Ze také v tomto jubilejnim roce posili-
me pozici znacky MAS u nasich tuzemskych i zahrani¢nich zakaz-
nikii a Uspésné tak navaZeme na dobré vysledky predchozich gene-
raci kovosvitskych strojaru.

Dear shareholders,

The year 2003 was the year of pending recession of customer
investment activities on the world machine tools market. After
a steep decline in production and consumption of machine tools in
2002, mainly in EU countries and in the USA, the expected revival
of trade did not occur, but trading conditions became worse. The
machine tool consumption decreased by 16 % on an average
again. A similar trend of the machine tools consumption and
production came on in the Czech Republic as well. In 2003, the
domestic consumption decreased by 22 % and production by 29 %
in comparison with 2002.

The units of the KOVOSVIT group had to react promptly to these
aspects and in this sense, the achieved results in 2003 may be
considered as successful. The initial intention to increase
production and revenues in 2003 was reconsidered so that at
keeping the level of these volume indicators, the group should
maintain or increase market shares in individual sales segments.
This aim was achieved in important territories, which is a positive
result even if competition is keen and forms a good basis for 2004.

The adverse market conditions caused heavy pressure on selling
prices and supplier credit granting in the form of maturity date
extension. It had a negative impact on our economic effectiveness
which was partially eliminated by means of radical overhead and
wage cost savings. In spite of this complicated position, we invest
financial sources in technical development of our products, thus in
our future. Besides the main projects - horizontal machining centre
TRIJOINT 900H and gantry vertical centre MCU 2000 SPEED -
further projects were solved that extend and enhance the level of
our main product range of machining centres and lathes. The
projects represent, together with rationalization of own production
base, the basis of our future prosperity.

Dear shareholders, in 2004 we remember the 65th anniversary of
the engineering works establishment at Sezimovo Usti, at present
the KOVOSVIT MAS, a.s. | am convinced that in this anniversary
year, we will strengthen the position of the trade mark MAS at our
domestic and foreign customers and resume successfully the good
results of previous generation of the Kovosvit machine makers.

Nas tym je vzdy otevieny a pfistupny Vam, mladym
a dynamickym lidem, ktefi se ztotoznujete

s nasimi hodnotami a mate zajem podilet se

na rozvoji spole¢nosti KOVOSVITu, a.s.

Our team is always open and accessible to you,
young and dynamic people, who identify yourselves
with our values and are interested to be involved in
company KOVOSVIT, a.s.

Pfedseda predstavenstva

Chairman of the Board of Directors Ing. Jifi KonGpek

/b
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Majetkové vztahy k 31. 12. 2003
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Matefské spoleénost KOVOSVIT, a.s.
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Zprava o podnikatelské ¢innosti skupiny spoleénosti KOVOSVIT
za rok 2003 a predpokladany vyvoj ve skupiné v roce 2004

Oblast hospodarskych vysledku

Na zakladé skutecného vyvoje na trhu byl vedenim jednotlivych spolec¢nosti holdingu stanoven pro rok 2003 rozhodujici cil - udrZeni trZznich
podila v trznich segmentech a objemu trzeb na urovni roku 2002 pfi zajisténi potrebné miry efektivnosti, maximalizaci tvorby provozniho
zisku a rentability.

DosaZenim objemu prodeje v celkové vysi 1 450 mil. K¢ trzeb byl tento hlavni cil roku 2003 spinén. Spinéni cile vsak bylo dosaZeno za cenu
poklesu realizacnich cen a nardstu doby obratu pohledavek.

Export v objemu 861 mil. K¢ za skupinu predstavuje 56 % z celkového objemu trZzeb. Skupina spolecnosti KOVOSVIT se tak radi mezi
vyznamné strojirenské exportni firmy v CR a Evropé.

Z dosazenych vysledkt roku 2003 je patrné, Ze objem vykont roku 2003 je srovnatelny s pfedchozim rokem a je zajistén pfi vyrazném pokle-
su poctu zaméstnancu. K 31. 12. 2003 pracovalo ve skupiné celkem 1 326 osob, tj. o 173 osob méné neZ k 31. 12. 2002.

Celkovy vypadek zisku souvisi s negativnim dopadem kurzovych viivi ve vysi 48 mil. K¢ predevsim z titulu forwardovych operaci. V roce
2002 do finanéniho vysledku pozitivné plsobila realizace forwardové operace ve vysi 91 mil. K¢, ktera se s ohledem na vyvoj kurzu
KE/EURO nemohla jiz dale opakovat.

Na tvorbu vysledku hospodareni v porovnani s rokem 2002 plsobi:

— pokles prodejnich cen produktt vyvolany konkurenénim tlakem na svétovém trhu, ktery znamend negativni dopad do provozniho i celko-
vého vysledku hospodareni. Tento dopad je vsak eliminovan dosaZenou usporou v oblasti reZijnich nakladd. Pokles cen 2003 na uroveri
hladiny 4. Stvrtleti 2002 predstavuje pokles o cca 5 %.

— pokles celkovych vykonu z vyrobni innosti vlivem sniZeni objemu trzeb

— negativni vliv vyvoje kurzu na financni operace, ktery je ¢astecné kompenzovan snizenim nakladovych drok restrukturalizaci Gvérového
portfolia skupiny.

— sniZenfi spotfeby reZijnich a osobnich nakladu v objemu 65 mil. K¢ v porovnani s rokem 2002 s pozitivnim dopadem do tvorby vysledku
hospodareni, ¢astecné kompenzuji pfedchozi negativni vlivy. Zarover tato opatfeni znamenaji trvalé uspory reZijnich a osobnich nakladu
pro nasledujici obdobi, pfedevsim pro rok 2004 ve vsech spole¢nostech holdingu.

V rozhodujicich kategoriich obéZnych aktiv — v zasobach a pohledavkach doslo v porovnani s rokem 2002 ke zvyseni jejich objemu celkem
0 26 mil. K¢. Objem zasob celkem pokles! mezirocné o 63 mil. K¢ a doslo k nértstu objemu pohledavek o 89 mil. K¢. Rozhodujici viiv na
tento ndrist ma prodlouZeni doby splatnosti pohleddvek v souvislosti s realizaci obchodnich pripadt pfi pisobeni konkurencnich tlaki na
ceny a platebni podminky a realizace nadprimérného mési¢niho prodeje ve 4. ctvrtleti.

Objem financ¢niho majetku cini k 31. 12. 2003 celkem 493 mil. KC. V porovnani se stejnym obdobim predchoziho roku narostl o 15 mil. KC.

Oblast investic

Realizace investic byla zamérena na dalsi rozvoj a zvySovani produktivity v prioritnich oblastech vyrobni zakladny, tj. provozu vyroby vreten
a vietenovych jednotek, téZkych dili a modernizace pripravny formovacich smési ve slévarné v celkové hodnoté 78 mil. K¢ odpovidajici
planovanému objemu.




Zprava o podnikatelské ¢innosti skupiny spoleénosti KOVOSVIT
za rok 2003 a vyvoj ve skupiné v roce 2004

Oblast technického rozvoje

V rédmci ukolu technického rozvoje byly v roce 2003 ukonceny rozhodujici projektové ukoly center nové generace — horizontalni obrabéci

vé EMO Milano v roce 2003. Vyvojové préce na projektech byly édstecné reseny s dotaci Ministerstva primyslu a obchodu CR.

Vyvoj, vyroba a prodeje viastnich vyrobku v radé velkych stroji TRIJOINT 900H, MCU 2000, MULTICUT a MCU 630 V-5X je podminkou pro
zajisténi lepsich ekonomickych parametri v poméru cena a naklady. Soucasné s sebou nese zménu systému vyhledavani a prace se
zakaznikem.

Vyvoj ve skupiné v roce 2004
Hlavnim cilem roku 2004 je zvySeni efektivnosti trzeb. Plan v porovnani se skutec¢nosti roku 2003 predpoklada:

— dynamicky ndrust provozniho zisku

— dosaZeni rentability z trZeb na drovni 7 %

— pokles obratky obézZnych aktiv o 1,5 mésice v oblasti zasob a pohledavek

— uplatnéni novelizovaného systému pfimé motivace zaméstnanct na hospodarskych vysledcich

Narist celkového objemu trZzeb a vykonu je realizovan zvysenim produkce, zvysenim efektivnosti zakdzek a zménou v teritorialnim rozde-
leni produkce. Prechod na realizaci efektivnéjsich prodeji zaroveri umoZriuje sniZit potrebu kapacit a materialovych vstupt. Vysledkem jsou
pozitivni dopady do ukazatelt pridané hodnoty a provozniho zisku bez zvysené potreby nardstu kapacit.

Realnost zamérd roku 2004 Ize dokumentovat dosaZzenymi skutecnymi (neauditovanymi) vysledky za obdobi leden aZ duben 2004 ve vybra-
nych rozhodujicich ukazatelich (v mil. Kc):

Trzby 540
Provozni zisk 42
Rentabilita 7,8 %
Zisk celkem 33
Zasoby a pohledavky z obchodniho styku 1122
Obratka obézZnych aktiv z trzeb 249 dni

Poznamka: Udaje roku 2004 nejsou konsolidované.




Business Activity Report of the KOVOSVIT Group Companies in 2003
and Anticipated Development of the Group in 2004

Results

On the basis of actual market development, the management of the particular holding companies set the main target for 2003 — maintenance
of market shares in market segments and volume of revenues on the level of 2002 at the required efficiency, maximization of operating
profit and profitability.

The main target of 2003 was fulfilled by achievement of volume of sales in total amount of 1 450 MCZK. But this target was reached at
the expense of the decrease in sales prices and increase of turnover of receivables.

Export in the volume of 861 MCZK for the group represents 56 % of the total volume of revenues. So the group of the companies
KOVOSVIT ranks to the significant engineering export firms in the Czech Republic and Europe.

As per results achieved in 2003, it is evident that the volume of operations in 2003 is comparable with previous year and was reached even
if the number of employees decreased significantly. As at 31/12/2003 1 326 employees worked with the group, i.e. by 173 employees less
than as at 31/12/2002.

The total profit drop is connected with a negative impact of exchange rate differences in amount of 48 MCZK mainly from forward
operations. In 2002 realization of forward operation in amount of 91 MCZK had a positive impact on the financial result that could not be
repeated owing to the CZK/EURO exchange rate development.

Compared with 2002, the result for 2003 has been affected by the following:

— decrease in sales prices of products caused by competitive pressure on the world market which had a negative impact on operating and
total result. This impact is eliminated by achieved savings in overhead costs. Drop in prices in 2003 to the level of 4th Quarter of 2002
represents the decrease by about 5 %.

— decrease in total productive operations due to decrease in revenues.

— a negative impact of exchange rate development on financial operations which is partially compensated by decrease of interest expenses
due to restructuring of credit portfolio of the group.

— overhead and personnel cost reduction in the amount of 65 MCZK in comparison with the year 2002 shows a positive impact on result that
partially compensates previous negative impacts. These measures simultaneously bring permanent overhead and personnel cost savings
for the next period, primarily for 2004, in all holding companies.

In the main current assets categories — the total volume of inventory and receivables increased by 26 MCZK in comparison with 2002. Year
to year volume of inventory decreased by 63 MCZK and volume of receivables increased by 89 MCZK. This increase is mainly caused by
receivables maturity date extension in connection with realization of trade under competitive pressure on prices and payment conditions and
by increased monthly sales in the 4th Quarter.

Financial assets amount to 493 MCZK as at 31/12/2003. That means the increase by 15 MCZK in comparison with the same period of
previous year.

Investments

Investments were focused on further development and productivity enhancement in the priority fields of the production basis i.e.

manufacturing of spindles and spindle units, heavy workpieces and modernization of the moulding sand shop in the foundry in total amount
of 78 MCZK corresponding to the planned volume.




Business Activity Report of the KOVOSVIT Group Companies in 2003
and Anticipated Development of the Group in 2004

Technical development

Within the frame of technical development, the important project targets were fulfilled — the centres of new generation: the horizontal
machining centre TRIJOINT 900H and the gantry milling centre for machining of heavy parts MCU 2000. The both machines were
presented at EMO Milano exhibition in 2003. The development works on projects were partially realized by means of grant from the Ministry
of Industry and Trade of the Czech Republic.

Development, production and sales of the own products in range of heavy machines TRIJOINT 900H, MCU 2000, MULTICUT and
MCU 630 V-5X are conditions for assurance of better economic parameters in proportion price to costs. It brings simultaneously change of
searching for the customers and customer relations system.

Development in the group in 2004

The main target for 2004 is enhancement of effectiveness of revenues. Compared with 2003, the following is planned for 2004:

— dynamic increase in operating profit

— achievement of profitability of revenues on the level of 7 %

— decrease in current assets turnover by 1.5 month in inventories and receivables

— implementation of amended system of direct motivation of the employees to economic results.

The increase in total volume of revenues and operations is realized by means of an increase in production, effectiveness of engagements
and change in territorial distribution. The transition to realisation of more effective sales, enables to reduce the requirements for capacities
and material inputs. The result has a positive impact on indicators of added value and operating profit without need of capacity increase.

The fact whether the targets for 2004 can be met, can be supported by actual (unaudited) results of certain decisive indicators (MCZK)
achieved in the period from January to April 2004:

Revenues 540
Operating profit 42
Profitability 7,8 %
Total profit 33
Inventories and trade receivables 1122
Currents assets from revenues turnover 249 days

Note: The data for 2004 are not consolidated.




Vyvoj rozhodujicich ukazateltu ve skupiné KOVOSVIT
Development of the KOVOSVIT Group Decisive Indicators

Vyvoj trZeb, exportu a zaméstnancii
v letech 1998 - 2003 (skut.), 2004 (plan)
(v mil. K¢; pocet)

(MCZK; number)

Development of revenues, export and employees
in 1998 - 2003 (act.), 2004 (plan)

1998 1999 2000 2001 2002 2003 2004
Trzby / Revenues 1495 1188 1631 1944 1500 1450 1738
Export / Export 1010 784 1001 1054 746 861 995
Zaméstnanci / Employees 1778 1738 1611 1691 1561 1399 1307
Trzby, Export, Zaméstnanci / Revenues, Export, Employees
2 500
B 5 2000 , Trzby
9 _g ‘/ Revenues
S E 1500 e Export
Q0 © ——
X o Export
=5 1 000 .\‘/k/—\'/'/.
€ O Zaméstnanci
> =
500 Employees
0
1998 1999 2000 2001 2002 2003 2004
rok / year
Vyvoj produktivity z pfidané hodnoty na Development of productivity of added value
zaméstnance v letech 1998 - 2003 (skut.), per employee in 1998 - 2003 (act.), 2004 (plan)
2004 (plan) (v tis. K¢ / zaméstnanec) (TCZK / employee)
1998 1999 2000 2001 2002 2003 2004
Produktivita / Productivity 380,3 340,1 378,2 446,8 3771 366,7 491,7
Produktivita z pfidané hodnoty na zaméstnance
Productivity of added value per employee
600
131
g
[
g2 450
2 %i Produktivit;
€ g roduktivita
) 300 Productivity
8- 150
>
0

1998

2000 2001 2002 2003

rok / year

1999

2004




Vyvoj rozhodujicich ukazateltu ve skupiné KOVOSVIT
Development of the KOVOSVIT Group Decisive Indicators

Vyvoj vysledku hospodareni v letech
1998 - 2003 (skut.), 2004 (plan)

Development of income from operations
in 1998 - 2003 (act.), 2004 (plan)

(v mil. K& ) (MCZK)
1998 1999 2000 2001 2002 2003 2004
Provozni zisk / Operating profit 135 89 186 36 8 129
Vysledek hospodareni / Income from operations 1 25 82 42 -13 68
Vysledek hospodareni / Income from operations
200
150
Provozni zisk
100 ——
o Operating profit
< ﬁ Vysledek hospodareni
£ = Income from operations
>
0
-50
1998 1999 2000 2001 2002 2003 2004
rok / year

Vyvoj obratky zasob a celkové zadluZenosti
v letech 1998 - 2003 (skut.), 2004 (plan)
(v poctech dni; v %)

Development of stock turnover and total debt
in 1998 - 2003 (act.), 2004 (plan)
(number of days; %)

1998 1999 2000 2001 2002 2003 2004
Obratka zasob / Stock turnover 99 144 97 95 132 124 105
Celkova zadluZenost / Total debt 52 53 49 35 46 47 48

Obratka zasob a celkova zadluzenost

Stock turnover and total debt

160
2 140
S Obratka zasob
f=
s £ ¢
5 0 120 Stock turnover
g2 > 100 ) i
- 80 Celkova zadluzenost
e%5 ® ™ Total debt
5 g 60
g 5 20 "_"\I\.//.___.___.
=]
> g 20
0

1998 1999 2000 2001

rok / year

2002 2003 2004




KOVOSVIT - Vykaz zisku a ztraty k 31. prosinci 2003 — konsolidovany
KOVOSVIT — Consolidated Profit and Loss Statement
Year ended 31 December 2003

Hodnota k : Hodnotak : Hodnota k
Valueat | Valueat : Valueat
31.12.2003 : 31.12.2002 : 31.12.2001
31/12/2003 : 31/12/2002 : 31/12/2001
(tis. K&) © (tis. K&) i (tis. K&)

Oznaceni
Designat.

bchodni marze

* : Gross margin :

I, + Vykony . 1538932 | 1568814 | 2082254
: Revenue from production : g

B : Vykonova spotieba

1034843 | 999259 . 1337556
: Cost of sales : :

: Pfidana hodnota
: Added value

: Osobni néklady

C. 400 977 451 288 462 607
Personnel expenses
D.
E. 1
E o . dplslkor?solldacnlho rozdllu 0 0 0
: Amortisation of goodwill : : :
. i Trzby z prodeje .dlouh(leobeho maje.)tku a materialu . 38 118 17 860 7 591
Revenues from intangible and tangible assets and material sold : :
E A Zlstatkova cena p-rodangho dlouhc?dobeho majetky a materialu 20 799 8989 22 208
: Net book value of intangibles, tangibles and material sold
Zména stavu rezerv a opravnych poloZek v provozni oblasti
G a komplexn@h nakladu pfistich opgob| ' 35 047 21 530 .30 524
: Net change in reserves and provisions from operation
: and complex prepaid expenses
IV. ; Ostatni provozni vynosy 26 703 18 852 34013
: Other operating revenues
H : Ostatni pI’OV(‘)ZnI naklady 28 829 19 089 52 864
Other operating expenses
v Pfevod provoznlch vynosu 0 0 0
: Transfer of operating revenues : : :
¢ PFevod provoznich nakladu :
I : . 0 0 0
Transfer of operating expenses
Provozni vysledek hospodareni - : :
* : . 7 528 36 029 185 911
: Operating result : : :
VI : Trzby z prodeje cennych papirt a podild 0 0 6 840

Revenues from sales of securities and ownership interests

ynosy z kratkodobého finanéniho majetku

VIl : Revenues from short-term financial assets 0 0 0
¢ Nakl inancénil j
K E a adyzlflnan.cnlho majetku 0 0 0
: Costs of financial assets
Vynosy z pfecenéni cennych papird a derivatu o 0 0
¢ Revenues from revaluation of securities and derivatives
: Naklady z pfecenéni cennych papird a derivatd
L. : . . A 0 0 0
¢ Costs of revaluation of securities and derivatives : : :
e e v Teser 5 oo L e E S
M. ména stavu rezerv a opravnyc ‘p‘o ozek ve -|nancl:n| ol .a.s.l 5303 5303 -20 660
Net change of reserves and provisions from financial activities
x. | Vynosove uroky 13 656 9720 2 405

i Interest revenues




KOVOSVIT - Vykaz zisku a ztraty k 31. prosinci 2003 — konsolidovany
KOVOSVIT — Consolidated Profit and Loss Statement
Year ended 31 December 2003

Hodnota k : Hodnota k : Hodnota k
: : Value at Value at Value at
Oznadeni : Text {31.12.2003 © 31.12.2002 : 31.12.2001
Designat. : Text i 31/12/2003 | 31/12/2002 : 31/12/2001
: Do (tis.KE) i (tis.KE) o (fis. K&)

: Nakladove droky
: Interest expenses

: Ostatni finanéni vynosy
Other financial revenues

: Ostatni finanéni naklady
i Other financial expenses

: Prevod finanénich vynosu
: Transfer of financial revenues

¢ Pfevod finanénich nakladd
: Transfer of financial expenses

: Finanéni vysledek hospodareni
: Result from financial activities

¢ —odlozena
i — deferred

: Vysledek hospodareni za béznou ¢innost
i Result from ordinary activities : : :
Mlmoradnevynosy ............................................................................................................................................................
Extraordinary revenues
: Mimoradné naklady

R. : ) 0 3 1816
: Extraordinary expenses : : :
S e S
s, E an z prijma z mlmoralne cmnc')s'| o 12 168 0
¢ Income tax on extraordinary activity : : :
R e e
S.1 P 0 0 0

— deferred

: Mimoradny vysledek hospodareni

* : . o 0 -11 089 -17 786
: Result from extraordinary activities
T : PFevod podilu na vysledku hospodareni spole¢nikim 0 0 0
’ : Transfer of profit or loss to partners
- : Vysledek hospodareni béZného ucetniho obdobi bez podilu ekvivalence 12 506 42 002 81725

Profit (loss) for the current period excl. the share of profits of associates

¢ Vysledek hospodareni béZného U¢etniho obdobi bez mensinovych podili
i Profit (loss) for the current period excl. minority interests : : :

: Mensinovy vysledek hospodafeni béZného Ucetniho obdobi
Minority profit (loss) of current period




KOVOSVIT - Rozvaha k 31. prosinci 2003 — konsolidovana
KOVOSVIT — Consolidated Balance Sheet as of 31 December 2003

Hodnota k : Hodnotak : Hodnota k
: : Value at Value at Value at
Oznadeni | Text 31122003 | 31.12.2002 : 31.12.2001
Designat. : Text i 31/12/2003 ' 31/12/2002 : 31/12/2001
: ©(tis.KE) i (tis.KE) i (fis. K&)

: AKTIVA CELKEM
: TOTAL ASSETS
“Wmmmw”"2"'I'D'éﬁ'lédé{\'/ky“z'é”dbééﬁ)"/"z'éikl‘édﬁi"ké'bvi'tél' ...............................................................................................................................
i Receivables for subscribed capital
louhodoby majetek
: Fixed assets
Dlouhodoby nehmotny majetek
i Intangible fixed assets
: Dlouhodoby hmotny majetek
Tangible fixed assets : : :

: Dlouhodoby finanéni majetek
: Long-term financial assets

" Ob&sna aktiva

i Current assets

: Dlouhodobé pohledavky

i Long-term receivables
RESikoniol ORIy

Short-term receivables

i Kratkodoby financni majetek

¢ Short-term financial assets

492688 I 477297 i 181640

8 352 36 460 33 002

2410617 2425 419 2276 733

: PASIVA CELKEM
. TOTAL CAPITAL & LIABILITIES

i Zakladni kapital
...................... LRegistered capital b

: Kapitalové fondy
: ital funds

: Vysledek hospodafeni minulych let

Retained earnings of previous years

: Vysledek hospodareni bézného ucetniho obdobi bez mensinovych podilt
s podilem ekvivalence

Profit (loss) for the current period excl. minority interests including

the share of profits of associates

Vysledek hospodareni bézného obdobi bez mensinovych podild
© Profit (loss) for the current period excl. minority interests

i Rezervy
: Reserves

: Dlouhodobé zavazky
¢ Long-term liabilities




KOVOSVIT - Rozvaha k 31. prosinci 2003 — konsolidovana
KOVOSVIT — Consolidated Balance Sheet as of 31 December 2003

Hodnotak : Hodnotak : Hodnotak
: : Value at Value at Value at
Oznadeni : Text {31.12.2003 : 31.12.2002 : 31.12.2001
Designat. | Text i 31/12/2003 i 31/12/2002 : 31/12/2001
: Do (tis.KE) i (tis.KE) o (fis. K&)
i (TCzZK) | (TCZK)

349 488

RGBSy
i Short-term liabilities

; Bankovnl dvéry a vpomocl 649247 | 525564 | 450567
: Bank loans and overdrafts : :

: Casove rozliseni
i Accruals and deferrals
Mensmovyvlastnlkapltal ........................................................................
i Minority equity
Mensinovy zakladni kapital
Minority registered capital : :
'f'Méhéi‘n'o'\)é'ke{p'itélé\'/é'fbridy" Y SO P PP ST
Minority capital funds :
"7 Mensinové fondy ze zisku véetné vysiedki hospodareni minuiych iet T T
Minority funds created from profit incl. retained earnings of previous years :
"I Mensinovy vysiedek hospodafeni bézného Ugetniho obdobi :
Minority profit and loss of current accounting period :

388795 @ 372508
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Zprava o auditu pro akcionafe spoleénosti KOVOSVIT, a.s.

Ha zakladd provedestho madion e die 14, kvéna 2004 vydali o konsolidovand Gietsi
mhivince, kierd je souldst] téio konsodidowane vimodal zprivy, zpedvu nisledujicibo z2ani:

“Praved]] jame sedit pfilobend kossolidovand (leni edvizky spolefncsti KOVOSVIT, na.
k1l prosinci BME fa konsodidovanou Gfemnd zéwérku e odpovédng  sieutieni  cegin
apalednosh, Midi cdpovidnosti jo vyjidfit ma zdkladé sedite virok o této koasolidovane dfemni
ivisce.

Audit me proved |l v soulidu e slkenem o auditorsch o seditersksmi sémicemi Bomory
auditorl Ceské republiky. Tyio smémice podadujl, sbyehom audit naplinovall & proved| ak,
abychom riskali pfimdfenou jistolu, be konsolidowand (detni mvérka meobabume vimamns
mesprivnostl. Asdit mhmuje vibiovd cvlfenl podilsdl prokasgiicich ddaje a informace
wvedend v bonsolidované déetni zivdros. Andit rovné} mahmuje posousen| poukitpeh dletnich
whand & vizmamegsh odbadd elmdnich swlelnosti o chodnocen] celiowd prezenisce
konsolidovand Gleind =ivirky. Jsme plessddienl, be provedeny audls poskymuje pFimEfens
padklad pro wygidfeni nadeho vimoke.

Podle nafeha mdrary kessolidovand Gfetni mivérka podined ve viech vomamngel ohledech
vamy a poctivy obraz skilv, zévaskl, viassalho kapitile a fisanéni siusce spole€nosti
KOVOSYIT. ax k31, pregingi 3003 & wisledku hospodafesl 7o fok 2000 % oudidu se
Ekonem o ileinictvi o plisheingmi phedpisy Ceské republiky.”

Orfili jsme véE soulad ostamich finanEnich mformac] wvedenych v oo konsalidosans vl

eprivd s audinovanou kossaldovenou GSetn| zdvérkou. Podle naleho nimom jsou tyio informoce
ve wiech vimmameych chiledech v soalsdu & ndmi ovifenou kossolsdovanon OBeeni sivirkou,

% Praze, dne 21. kvi#tna 200

Ing. Dhakar Hora, The,
Chvidleni diska 1197

(P, Gk sl A

Oreovldieni Sisho 71

[
R . 1128 e
-.I i T T | TN |y i e B 4 -y T
e e . TN E i b 118

Vyrok auditora

i
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Auditor’s Report

PG Caslid rupiibilikn Audn, spol, & na.

Fobfedrd 46T Tl PR 1T 12E01I
10 30 Praba A Fas- #3015 123 100
Comki ropuiciion v kg T

Auditor's report to the shareholders of KOVOSVIT, a.s.

On the besis of our aodit, on 14 Bey 2004 e ssued an soditor’s report on the Company”s
consalidated mauiory faanscial siatemenis, which sre meluded in this cossolidated annusl
repart, and our repan wes 85 follows:

“WW'e have sndited the accompenying consolidmed financial smements of KOVOSVIT, aa,
for the year ended 11 December 2003, These comsolidated financial sistements are the
respansihibity of the Cosnpeny's management. Owr respansibility b o express an opinion on
thess consolidated financinl satements based on cur ssdit

We comducted our sudit in accondance with the Act on Anditors and the Chambar of Auditors
af e Crech Regublic snd the auditing stsndards of the Chamber of Auditors of the Crech
Republic. Those stendards require that we plan and perform the asdit to obiain reascaable
aggorance aboet whether the comsolidaced fimancial statements e free of material
missizfement. An aedit includes examining, on o test basis, evidenoe supporting the amounts
and disclosures i the consolidated fisancial staements. A sudit 8las neludes assessing the
socounting principles wsed and significant estimates made by management, as well as
wvaluniimg the overall consclidated financial stabemant prosesistion. We beliove thal our
audit provides a reasonabds basis for our opindon,

In our apinion, the coasolidated financial stafements present, In &l materinl respecis, & ue
and fair view of the assets, linbilities, equaty snd finamcial position of KOWOSVIT, ns.
as of 31 Decermber 20800 snd ihe results of B operations for the wear then ended in
nocordanoe with the Aot om Acoounting end redevant legislation of the Coech Repahblic.™

We have reviewed cther finemcial informatiom in the comsolidated snsmal report for
consistency with the audibed consolidsted lmancial sistemmts. In owr opmion, the
information & consisiesst im all materiel respects with the sedited consolidsed fimancial

Slrlemenis
Pragus
21 My 2004

g N (st
m%mamu Hﬁnl. 8T, k Oeakar
Licence number 71 Licence number 1197

[ e ] = L
e i e e s - el P - e o B Lo
1 L s E2 AW e memr i
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Stanovisko dozorci rady
Supervisory Board Report

Dozor¢i rada prezkoumala konsolidovanou Gcetni zavérku ke dni 31. 12. 2003 konsolidacniho celku spole¢nosti KOVOSVIT, a.s. Byly ji
predloZeny vsechny soucésti Ucetni zavérky stanovené zakonem ¢. 563/1991 Sb., o Ucetnictvi. Pri svém hodnoceni vychazela dozorci rada
z predloZenych dokumentu i informaci, které ziskala pri svém plsobeni ve spolecnosti. Pro své konecné stanovisko vzala dozor¢i rada
v Uvahu zpravu auditora spole¢nosti KOVOSVIT, a.s. o ovéreni konsolidované (cetni zavérky k 31. 12. 2003.

Audit provedia spoleénost KPMG Ceské republika Audit, spol. s r.o., Sislo osvédéeni 71 KA CR, auditor ing. Otakar Hora, &islo osvéddeni
1197 KA CR s vyrokem:

,Podle naseho ndzoru konsolidovana (cetni zavérka podava ve vsech vyznamnych ohledech vérmy a poctivy obraz aktiv, zavazkd,
viastniho kapitalu a financni situace spolecnosti KOVOSVIT, a.s. k 31.prosinci 2003 a vysledku hospodareni za rok 2003 v souladu se
zékonem o Udetnictvi a prislusnymi predpisy Ceské republiky."

Dozor¢i rada doporucuje valné hromadeé schvalit konsolidovanou ucetni zdvérku k 31.12.2003 konsolidacniho celku spolecnosti
KOVOSVIT, a.s.

Sezimovo Usti, dne 27. 5. 2004

Ing. Pavel Janda
14 predseda dozoréi rady
KOVOSVIT, a.s.

The Supervisory Board revised the consolidated financial statements as of 31 December 2003 of the consolidated unit of the company
KOVOSVIT, a.s. All parts of the financial statements were submitted to it in accordance with the Accounting Act No. 563/1991 Coll.
The evaluation was based on submitted documents and information obtained in the course of Supervisory Board participation in
the company. For its final report, the Supervisory Board took into account the Auditor's report of the company KOVOSVIT, a.s. on
verification of the consolidated financial statements as of 31 December 2003.

The audit was performed by the company KPMG Ceské republika Audit, spol. s r.o., certificate No. 71 KA CR, auditor Ing. Otakar Hora,
certificate No. 1197 KA CR. The auditor’s report was as follows:

“In our opinion, the consolidated financial statements present, in all material respects, a true and fair view of the assets, liabilities, equity and
financial position of KOVOSVIT, a.s. as of 31 December 2003 and the results of its operations for the year then ended in accordance with
the Act on Accounting and relevant legislation of the Czech Republic.”

The Supervisory Board advises the General Meeting to approve the consolidated financial statements as of 31 December 2003 of
the consolidation unit of the company KOVOSVIT, a.s.

Sezimovo Usti, on 27 May, 2004
Ing. Pavel Janda

Chairman of the Supervisory Board
KOVOSVIT, a.s.




Vyrocni zprava spoleénosti KOVOSVIT, a.s., za rok 2003
KOVOSVIT, a.s. Annual Report 2003

Zakladni udaje
Basic Data

Nazev: KOVOSVIT, a.s.

IC: 00009415

Adresa: ndmésti Toméase Bati 419, 391 02 Sezimovo Usti,
Ceska republika

Spolecnost je zapsana v Obchodnim rejstriku vedeném kraj-
skym soudem v Ceskych Budéjovicich v oddilu B, vioZce 45.

Telefon: +420 381 631 111
Fax: +420 381 276 372
E-mail:  mas @kovosvit.cz
www.kovosvit.cz

Predmét podnikani

Vyroba stroju a zafizeni pro urcitd hospodarska odvétvi
Nastrojarstvi

Vyroba, instalace a opravy elektrickych stroju a pristroju
Montaz, opravy, udrzba a revize vyhrazenych elektrickych
zafizeni

Vyroba rozvadéci nizkého napéti, baterii, kabelt a vodic¢i
Zamecnictvi

Kovarstvi

Galvanizérstvi

Truhlarstvi

Modelarstvi

Slévarenstvi

Zprostredkovani sluzeb

Ubytovaci sluzby

Hostinska cinnost

Rozvod elektriny, plynu a tepla

Provozovani drazni dopravy na drdze

Provozovani drahy - viecky

Poradani kulturnich produkci, zabav a provozovani zafizeni
slouZicich zabavé

Poradani odbornych kurzd, Skoleni a jinych vzdélavacich
akci vcetné lektorské cinnosti.

V roce 2002 spolecnost prevedla svou vyrobu na dceriné
spolecnosti, déle plsobi jako drZitel majetkovych ucasti
v téchto spolecnostech.

Name: KOVOSVIT, a. s.

Identification number (IC): 00009415

Address: namésti Tomése Bati 419, 391 02 Sezimovo Usti,
Czech Republic

The company is entered in the Commercial Register kept at
the Regional Court in Ceské Budéjovice, in Sec. B, Encl. 45.

Telephone: +420 381 631 111
Fax: +420 381 276 372
E-mail: mas @kovosvit.cz

www.kovosvit.cz

Subject of business activity

« Production of machines and devices for specific branches of
economy

« Tool making

« Production, installation and repair of electrical machines and
devices

« Assembly, repairs, maintenance and inspection of defined
electrical devices

« Production of low voltage electrical switchboards, batteries,
cables and conductors

« Fitting trade

« Forging trade

o Plating trade

« Joiner’s trade

« Pattern making

« Foundry work

« Mediation of services

« Accommodation services

« Catering

« Distribution of power, gas and heat

« Carrying on the railway transport

« Carrying on the railway siding

« Organization of cultural productions, parties and running of
pastime facilities

« Organization of special courses, trainings and other educat-
ional actions inclusive of lector’s activity

In 2002 the company transferred its production to subsidiari-
es and further acts as holder of property participations in
these companies.
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Organy spoleénosti
Company Statutary Bodies

Ing. Saroch Pavel
mistopfedseda
vice-charman

Vesely FrantiSek
mistopfedseda
vice-charman

Predstavenstvo
Board of Directors

Ing. Kontipek Jifi
predseda
chairman

Dozor¢i rada
Supervisory Board

Ing. Janda Pavel
predseda
chairrman

Zazvonil Michal
¢len
member

Kalvasova Marta
Clen
member
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Zprava o podnikatelské ¢innosti spoleénosti KOVOSVIT, a.s. za rok 2003
Business Activity Report of the Company KOVOSVIT, a.s. in 2003

Oblast organizace a rizeni

Rok 2003 byl pro vdechny spolecnosti holdingu spolecnym ucelenym 12- mésicnim obdobim cinnosti v podminkach nového organizacniho
usporadani. V oblasti organizace a fizeni spolecnosti byla na zakladé rozhodnuti predstavenstva spolecnosti v roce 2002 v jednotlivych
krocich provedena pfeména spolecnosti na spolecnost holdingové fizenou.

K datu 31.12.2003 méla akciova spolecnost KOVOSVIT, a.s. majetkovou Ucast v nasledujicich subjektech:

KOVOSVIT MAS, a.s. 100 %
KOVOSVIT DS, a.s. 100 %
ELTAS s.ro. 100 %
TST servis, a.s. Praha s podilem 10,3 %

V souladu s platnymi pfedpisy jsou do konsolidace vzhledem k vyznamnosti podilu jednotlivych spolecnosti na majetku akciové spolecnos-
ti KOVOSVIT, a.s. zahrnuty pouze spolecnosti KOVOSVIT MAS, a.s., KOVOSVIT DS, a.s. a ELTAS s.r.o.. Spolecnost KOVOSVIT, a.s.
v roce 2003 nenabyla viastni akcie ani zatimni listy.

Ve spolecnosti KOVOSVIT, a.s. v roce 2003 neni zpracovana zprava o vztazich mezi propojenymi osobami, nebot’ spole¢nost nema Zad-
nou ovlddajici osobu ve smyslu § 66a Obchodniho zakoniku.

Oblast plnéni planu a hospodarskych vysledkt

Spolecnost realizovala v roce 2003 celkem 24 mil. K¢ zisku. V roce 2003 spolecnost neméla viastni zaméstnance.

Organization and management

The year 2003 was the first full period of 12 months under new conditions of organizational structure for all companies of the holding. In the
field of organization and management of the company, the company was transformed in single steps into the holding company by decision
of the Board of Directors of the company in 2002.

Shareholdings of the joint-stock company KOVOSVIT, a.s. as at 31/12/2003:

KOVOSVIT MAS, a.s. 100 %
KOVOSVIT DS, a.s. 100 %
ELTAS s.ro. 100 %
TST servis, a.s. Praha with share 10.3 %

In accordance with regulations in force, there are included only the companies KOVOSVIT MAS, a.s., KOVOSVIT DS, a.s. and ELTAS s.r.o.
in consolidation owing to importance of the share of the joint-stock company KOVOSVIT, a.s. in the single companies. The company KOVO-
SVIT, a.s. did not purchase either any own shares or interim certificates in 2003.

The company KOVOSVIT, a.s. does not elaborate the report on relations between the connected persons in 2003 because the company
has not any controlling person according to Section § 66a of the Commercial Code.

Fulfilment of the plan and economic results

In 2003 the company realized a profit totalling MCZK 24. The company has not any own employees in 2003.




KOVOSVIT, a.s. — Vykaz zisku a ztraty k 31. prosinci 2003
KOVOSVIT, a.s. — Profit and Loss Statement Year ended 31 December 2003

Hodnota k : Hodnotak : Hodnota k

§ i Valueat | Valueat : Valueat
Oznageni : Text © 31.12.2003 : 81.12. 2002 : 31. 12. 2001
Designat. : Text :31/12/2003 : 31/12/2002 : 31/12/2001

(tis. K& © (tis. K& i (tis. K&)
(TCZK) ;. (TCZK) : (TCZK)

Trzby za prodej zbozi
¢ Revenues from goods sold

¢ Néklady vynalozené na prodané zbozi
: Cost of goods sold

: Obchodni marze
Gross margin

¢ Zména stavu zasob vlastni ¢innosti

: Changes in inventory of own production
: Aktivace

: Capitalization (of own work)

ykonova spotfeba

: Cost of sales

potfeba materialu a energie
: Consumption of material and energy

" Pfidana hodnota
: Added value

| el 153 966 462 607
: Personnel expenses :

i Mzdové naklady . 114 430 345 032

6130 : 210872 : 755526

: Socialni naklady
....................... LSocial expenses T

¢ Dané a poplatky
i Taxes and fees

: Odpisy dlouhodobého nehmot. a hmotného majetku
mortization of intangibles and depreciation of tangibles

: Trzby z prodeje dlouhodobého majetku
i Revenues from intangible and tangible assets sold

¢ Trzby z prodeje materialu
: Revenues from material sold

: Prodany material
¢ Material sold

: Zména stavu rezerv a opravnych poloZek v provozni oblasti a komplexnich

i naklada pistich obdobi :
Net change in reserves and provisions from operation
OSHAIN rOVOZI Wynosy
....................... ;. Otheroperating revenues e e

¢ Ostatni provozni naklady
¢ Other financial expenses

: Prevod provoznich vynost
: Transfer of financial revenues

: Pfevod provoznich nakladt
: Transfer of financial expenses :

: Provozni hospodareni vysledek 1438

0 i 648503 | 0




KOVOSVIT, a.s. — Vykaz zisku a ztraty k 31. prosinci 2003
KOVOSVIT, a.s. — Profit and Loss Statement Year ended 31 December 2003

Hodnota k Hodnota k : Hodnota k
: i Valueat : Valueat : Valueat
Oznaceni : Text $31.12.2003 :31.12.2002 :31.12. 2001

Designat. : Text { 31/12/2003 : 31/12/2002 : 31/12/2001
: Do(fis. K& i (s K i (tis. K&)

................................................................................................................................................... (TCzK) : (TCzK) @ (TCzZK)
: Prodané 8 i dil :

N 5 rodané cenné papiry a podily o 0 © 51000
o1, SOId securities and ownership interests e,
¢ Vynosy z dlouhodobého finanéniho majetku :

VILI. : . L : 0 0 : 0
: Revenues from long-term financial investments : R S
: Vynosy z podild v ovladanych a fizenych osobach a v €etnich jednotkach : :
¢ pod podstatnym vlivem : 0 0
0 0
0 0
:"Vynosy z kratkodobého finanéniho majetka """"""""""""
N . . O N 0
: Revenues from short-term financial assets :

¢ Naklady z finanéniho majetku

KCOS‘SOH'”a“C'alaSSEtS .....................
Vynosy z pfecenéni cennych papird a derivatd

.......... '.)4(,'.,.‘.4,.‘.5,.B,e.v.enue.f@m‘revaluati,on9,f.‘S.e.c‘uri.ti?s,@nd.derivatiye,sm.w,.m,.,.‘,.,.‘,.,.m,...‘,.4.‘,.,.‘,.,.4..,
L : Néklady z precenéni cennych papirCi a derivata

i Costs of revaluation of securities and derivatives

¢ Ostatni finanéni vynosy
: Other financial revenues

: Prevod finanénich vynos
: Transfer of financial revenues

: Finan¢ni vysledek hospodareni
. Net result from financial activities

odlozena
i —deferred

¢ —odlozena
: .~ deferred




KOVOSVIT, a.s. — Rozvaha k 31. prosinci 2003
KOVOSVIT, a.s. — Balance Sheet as of 31 December 2003

Hodnota k 31. 12. 2003 : Hodnota k : Hodnota k
: Value at 31/12/2003 ¢ Valueat ! Value at
Oznaceni : Text i Brutto : Korekce i Netto :31.12.2002:31. 12. 2001
Designat. ! Text i Gross : Correction : Net ¢ 31/12/2002 | 31/12/2001
: : : : Lo (tis. KE) 1 (tis. KE)

i AKTIVA CELKEM

0o . iTOTALASSETS . A281289: 1340  :1279949: 1923787 1221618 |
0 0 ¢ 167 994
-1 340 1010914 i 883750

Nehmotné vysledky vyzkumu a vyvoje
.i..Research and development

oftware
: Software

akladni stado a tazna zvirata
Livestock

0 i 1340 97419 : 1010914 i 15795

1010904 :

100

“Podily v téstnich iednotiéch pod podstaingim '\'/‘Ii\‘/'é'r'hmg“ .....................................................................................................

..... BM. 2 i Sharesinassodiates .. ooooof0 0 b0 O i b
: Ostatni dlouhodobé cenné papiry a podily 1350 1340 10 10 5707

ther securities and ownership interests

: Pujcky a Gvéry ovladanym a fizenym osobam : : : : :
B.IIl. 4. : aucetnim jednotkam pod podstatnym viivem 0 : 0 : 0 : 0 : 0

Jiny dlouhodoby finanéni majetek
;. Other financial assets

515 945

: Material

: Raw materials

: Nedokoncena vyroba a polotovary
: Work in progress and semi-finished production

117 382
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KOVOSVIT, a.s. — Rozvaha k 31. prosinci 2003
KOVOSVIT, a.s. — Balance Sheet as of 31 December 2003

Hodnota k 31. 12. 2003 i Hodnota k : Hodnota k

: : Value at 31/12/2003 Value at : Value at
Oznaceni | Text i Brutto : Korekce © Netto : 31.12.2002:31. 12. 2001
Designat. : Text i Gross :  Correction : Net @ 31/12/2002 :31/12/2001

(tis. K&) | (tis. K&)

i Zvifata
¢ Livestock

" Pohledavky z obchodnich vztaht
: Trade receivables

: Pohledavky za G¢etnimi jednotkami
C.Il. 3. i pod podstatnym vlivem
....................... f,.B‘?@.‘?W?b.'??ff?m@S?QQ@??.‘,.m,.,.‘,.,.‘..,.m,.‘.‘,.,.‘,.,.‘..,.‘.‘
: Pohledavky za spolecniky, ¢leny druzstva :
C.Il. 4. | aza G&astniky sdruzeni
: Receivables from partners and associations

: Dohadné ucty aktivni
: Estimated receivables

: Pohledavky za G¢etnimi jednotkami :
C.Ill.3. i pod podstatnym vlivem :0
....................... . Receivables fromassociates i

: Pohledavky za spolecniky, Cleny druzstva
: a za Ucastniky sdruzeni

: Stat — darové pohledavky
: Receivables from taxes and subsidies

¢ Dohadné Ucty aktivni
....................... . Estimated receivables i 7
¢ Jiné pohledavky

i Other receivables

: Kratkodoby finanéni majetek
: Short-term financial assets

: Penize
...... C V-1 1CaSN
Ucty v bankach
: Bank accounts

767

309 614

Cas
¢ Accruals and deferrals
¢ Naklady pfistich obdobi

" Pijmy piistich obdobi
i Accrued revenue




KOVOSVIT, a.s. — Rozvaha k 31. prosinci 2003
KOVOSVIT, a.s. — Balance Sheet as of 31 December 2003

Hodnota k : Hodnotak : Hodnota k

: i Valueat : Valueat : Valueat
Oznageni : Text ©81.12.2003 | 81.12.2002 | 81.12.2001
Designat. : Text :31/12/2003 : 31/12/2002 : 31/12/2001

(tis. K&) @ (tis.K&) i (tis. KO)
(TCZK) i (TCZK) i (TCZK)

. PASIVA CELKEN : :
. TOTAL CAPITAL & LIABILITIES 1279949 1323737 2276733

B s S
: Registered capital

¢ Zmény zékladniho kapitalu
....................... i Changes of registered capital e

: Kapitalove fondy
: Capital funds

: Ostatni kapitalové fondy

..... A2 Omercapialtunds oo 0 VL re s e
: Ocenovaf:l rozdllyzprecen'enllrljajetkuazavazku 31 471 3 621 0

oo, Revaluation of assets and liabilifies
: Ocenovaci rozdily z pfecenéni pfi pfeménach o 0 0

: Revaluation reserve on transformations
Rezervni fondy, nedélitelny fond a ostatni fondy ze zisku
: Reserve funds, indivisible fund and other funds from profit

. Vysledek hospodareni minulych let

Retained earnings

: Nerozdéleny zisk minulych let

i Retained earnings of previous years
“m“mw”"EHN“éu'h'r'é'Zéﬁé‘itfé't'amrﬁih(jl'f/éﬁ'l‘ét .......................................................................................................................................

¢ Accumulated losses
e el hospodaten BESRERG EeIRG Gbidob T
: Profit and loss of current accounting period

Cizi zdroje

: Liabilities

Rezervy podle zvlastnich pravnich pfedpist
¢ Legal reserves (i.e. tax deductible)

: Ostatni rezervy
i Other reserves
OB gy T
: Long-term liabilities

avazky z obchodnich vztahll

Trade payables

avazky k ovladanym a fizenym osobam

...................... ;. Payables to related parties (subsidiaries) i T E T

i Zavazky k ucetnim jednotkam pod podstatnym vlivem
i Payables to associates

i Zavazky ke spolecnikium, ¢lendm druzstva a k ucastnikim sdruzeni
: Payables to partners and associations




KOVOSVIT, a.s. — Rozvaha k 31. prosinci 2003
KOVOSVIT, a.s. — Balance Sheet as of 31 December 2003

Hodnota k : Hodnota k : Hodnota k

: i Valueat : Valueat : Valueat
Oznageni | Text © 31122003 : 31.12.2002 | 31.12.2001
Designat. @ Text : 31/12/2003 : 31/12/2002 : 31/12/2001

(tis. K& © (tis. K& | (tis. K&)
e e et (TCZR) L (TCZK) L (TCZK)

: Dohadné Ucty pasivni

...... B8 | Estimatedpayables oo O
i Jiné zavazky
...... B9 iOterpayables oo S SR
BIL10. | Odlozeny dafovy zavazek o 21 581 o6 292

: Deferred tax liability

¢ Zavazky k ovladanym a fizenym osobam
.................... ... Payables to related parties (subsidiaries) T

: Zavazky k ucetnim jednotkam pod podstatnym vlivem
: Payables to associates

: Zavazky k zaméstnancim

B.lll. 5 60 60 21908
L. Payablestoemployees e
B 6 . Zavazky ze soqalnlho ngezpecenl a gdravotnlho pojisténi o 0 13 552
... Payables to social security and health insurance i T
B, 7, | Stt-danovézavazky a dotace 24 46 33713
L Taxdiabilities e e

B 8 : Kratkodobé pfijaté zalohy o 0 0

i Short-term advances received

¢ Vydané dluhopisy

: Jiné zavazky

..... BT Otherpayables i 2 B
B.IV. Bankovni Gvéry a vypomoci 0 0 450 567
o Bankloans and overdrafts
B.IV. 1 Bankovni uvéry dlouhodobé o 0 04 508
o bongtermbank loans
B.IV. 2 : Kratkodobé bankovni Gvéry o 0 416 039

: Current bank loans

: Casoveé rozliseni
¢ Accruals and deferrals

R B i e e
: Accrued expenses

: Vynosy pfistich obdobi
: Deferred revenues
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KPMO Casii rapubliis SAodit, spol. s co.
Potfalry G488 el # AP0 2ZT T
11968 30 Prahui B Fus =30 7332 133 10
Lo rpamilicy v bR =

Zprava o auditu pro akcionafe spoleénosti KOVOSVIT, a.s.

Ma riklsd® provedendhe sadite jsme doe |4 kvéna 2004 yydali o Gleini zdvéroe, e je
soudisti téio konsolidovane vymodni zprivy, oprive ssledajiciho zniniz

“Provedli  sme  oudic  peilodend  @femnd  miverky  spalefnosti | KOVOSVIT, ws
k3L presingi 2003, Pa ifeni mivirku je odpovidnd statuiimi esgin spolelnesi. Mali
pdpovddmeati je vl bdfil na 2ER3E audiy virek oo el zivéres

Auldin jeme provedli v spilade se sikonem o sudiparech & audsiorskym | smémicemi Komary
audibonh Ceske repuhliby. Tyto smémice podaduji, abychom sudit naplinovali a provedl tak,
ahychom iskali plmihenos jlenotu, Be Gl mivida peohsahuje wiznemné nesprivoasil.
Andit mahmuje vibérové ovifenl podkladd prokamsjicich Gdaje a informace uvedess v B2etni
sinvdres. Aaddit rovnd} zshrouje posouzeni poukitych deinich zised o vimammi<h cdhald
udindnych spolednnstl 8 zhodeoceni celkovd prezesince Gletml miverky. Jsme plesvidient, i=
provedeny; awdil posioduje pfimifeny podicled pro vyjadieni naieho vyroku.

Podle netebo nioru Gletni mivicks podivd ve visch vysmamegch ohisdech viémy a poctive
obrae aktiv, sivacki, viesinibo kapitdly o fnaniml situsce spolednosti KOVOSVIT, as
k 3. prosinei 2004 o visledku hospodsteni za rok 2009 v soulade 5o zikonem o letnioivi &
pisliinymi phedpisy Ceskit republiky.™

Creifili jsmme 1 soulad ostatnich finandmich informaci wwedenych v teto konsolidované vyredni

Fpeive B auddtovanou Gleini sivérkod, Podle naleho ndzoma jesa tyo informace ve viech
wyznammych ohledech v souladu s nimi owéfemon (fetsl svirkou.

Y Praze, dne 21. kyviina 2004

ot ot et Zn

Ing. Oinlar Hom,
DIH-HMI Elgha 71 Davidien| Siska 1197

LT T
VI ey s iy ey S Eillin
[ o - BB e PR
i e i e e L]

Vyrok auditora
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Auditor’s Report

ez

EFMG etk rapubdlka Audit, spol. & r.o.

Fobitadn {814 Tl ; +820 373 122111
1B T Poxta Fee =430 3337 173 100
Conich reprahliicn W kpEmgLaT

Auditor's report to the shareholders of KOVOSVIT, a.s.

U the bass of cur asdil, on 14 My 2004 we isnmed s aoditor's report om the Company®s
stabmiory financisl satesnents, which are ischedad |n this annual report, and our repor was as
follows:

“WWe have audised the accompanying finencial starements of KOVOSVIT, as. for the vear
ended 31 December 2083, These finascial stntemenis ars the respossibility of the Company's
mankgement. Our respoasibility is o express an oplnkos on thess financial sistements based
on our audit.

W condected cwr auds in accordance with the Act on Aunditors and the Chamber of Audsiors
of the Crech Republic and ihe saditing standands of the Chamber of Auditors of the Caech
Republic. Those simndards reguire that we plan and perfom the asdil to obmin reasonable
mssurmnce about whether the fnescial statements are free of material missistement. An audit
includes examninisg, om a test basls, evidence weppornting the amounis and disclosanes in the
financial sistements. An oudit also includes assessing the sccounting principles wsed snd
significant estimaes made by managemesd, as well ax evahmling the owenall financial
statement presemation. Wi believe that cer audis provides s ressonehle hasie for our oplns,

Im ur opinion, the financial simements present, i sl maieriad respects, @ frue and fadr view
of the essets, |mbiities, equity ond finsacinl position of KOVOSYIT, ks
g 0f 31 December 3003 and he results of @8 operations for e year then eoded =
scocordance with the Act om Accounting snd relesani begislation of the Crech Republie ™

We have reviewed other financisl information b the annual repoet for consistency with the
mdited financial siMements. In our opanion, the information is consistent in all material
respects widh the nudived fimancial simements,

Prigue
21 May 2004

R N JHf

Licence sumber 71 Licencs number | 197

(1] | rr— L e
_I-__ ol el [ g L b
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Stanovisko dozorci rady

V roce 2003 vyvijela dozoréi rada svou plisobnost v souladu s prislusnymi ustanovenimi obchodniho zéakoniku a stanovami spolecnosti
KOVOSVIT, a.s. Vykonavala dohled nad cinnosti akciové spolec¢nosti a na svych pravidelnych zasedanich se vyjadrfovala a formulovala sva
doporuceni k rfeseni problému. Dozorci radé byly poskytovany pri vykonu jeji pisobnosti vSechny potfebné informace.

Ve své kontroini ¢innosti se zamérila nejen na pravidelné hodnoceni ekonomickych vysledku spolecnosti, ale i na kontrolu &innosti

vybranych Useku spolecnosti. Dozorci rada také pribézZné kontrolovala pinéni informacnich povinnosti spolecnosti.

Dozorci rada prezkoumala Ucetni zavérku ke dni 31. 12. 2003. Byly ji pfedloZeny vsechny soucasti (cetni zavérky stanovené zakonem
¢. 563/1991 Sb., o Ucetnictvi. Pri svém hodnoceni vychézela dozoréi rada z predloZenych dokumentt i z informaci, které ziskala pri svém
plsobeni ve spolecnosti. Pro své konecné stanovisko vzala dozoréi rada v Uvahu zprdvu auditora spole¢nosti KOVOSVIT, a.s. o ovéreni
Ucetni zavérky k 31. 12. 2003.

Audit provedla spole¢nost KPMG Ceska republika Audit, spol. s r.o., éislo osvédéeni 71 KA CR, auditor ing. Otakar Hora, éislo osvédéeni
1197 KA CR s vyrokem:

»Podle naseho nazoru ucetni zavérka podava ve vsech vyznamnych ohledech vérny a poctivy obraz aktiv, zavazkd, viastniho kapitdlu
a financni situace spoleénosti KOVOSVIT, a.s. k 31. prosinci 2003 a vysledku hospodareni za rok 2003 v souladu se zakonem o Ucetnictvi

a prislusnymi predpisy Ceské republiky."

Ze vsech materialt predloZenych dozoréi radé vyplyva, Ze ucetnictvi je ve spolecnosti KOVOSVIT, a.s. vedeno prikaznym zptisobem a Ze
radna ucetni zavérka za rok 2003 byla vyhotovena v souladu s platnymi zakony a postupy uctovani.

Dozorci rada prezkoumala navrZené rozdéleni zisku a konstatuje, Ze je v souladu s obchodnim zakonikem a stanovami akciové spole¢nos-
ti.

Dozorci rada doporucuje valné hromadé schvalit fadnou ucetni zavérku k 31. 12. 2003 i navrZené rozdéleni zisku za rok 2003.

Sezimovo Usti, dne 27. 5. 2004

Ing. Pavel Janda
prfedseda dozorci rady
KOVOSVIT, a.s.
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Supervisory Board Report

In 2003, the Supervisory Board was executing its powers in accordance with relevant provisions of the Commercial Code and Atrticles
of the company KOVOSVIT, a.s. The Supervisory Board supervised the activity of the joint-stock company. During its regular meetings
it expressed and made recommendations for solutions to problems. The Supervisory Board obtained all required information in the course
of holding its office.

At its check activity, the Supervisory Board directed its attention both to regular evaluation of economic results of the company and check
on activity of selected sections of the company. The Supervisory Board checked continuously fulfilment of the information duties of
the company.

The Supervisory Board revised the financial statements as of 31 December 2003. All parts of the financial statements were submitted to
it in accordance with the Accounting Act No. 563/1991 Coll. The evaluation was based on submitted documents and information obtained
in the course of Supervisory Board participation in the company. For its final report, the Supervisory Board took into account the Auditor’s
report of the company KOVOSVIT, a.s. on verification of the financial statements as of 31 December 2003.

The audit was performed by the company KPMG Ceska republika Audit, spol. s r.o., certificate No. 71 KA CR, auditor Ing. Otakar Hora,
certificate No. 1197 KA CR. The auditor’s report was as follows:

“In our opinion, the financial statements present, in all material respects, a true and fair view of the assets, liabilities, equity and financial
position of KOVOSVIT, a.s. as of 31 December 2003 and the results of its operations for the year then ended in accordance with the Act on
Accounting and relevant legislation of the Czech Republic.”

Based on all materials submitted to the Supervisory Board, the accounting of the company KOVOSVIT, a.s. is conclusive and the 2003
ordinary financial statements were compiled in accordance with valid regulations and accounting procedures.

The Supervisory Board revised proposal for distribution of profit and concludes that it is in accordance with the Commercial Code and Articles
of the joint-stock company.

The Supervisory Board advises the General Meeting to approve the ordinary financial statements as of 31 December 2003 and
the proposal for distribution of profit 2003.

Sezimovo Usti, on 27 May, 2004

Ing. Pavel Janda
14 Chairman of the Supervisory Board
KOVOSVIT, a.s.
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